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(19) One bank is paying 4.8% compounded monthly. Another bank is paying
5% annual effective. Which is paying more?
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(22) What is the value in eight years (i.e. the future value) of a payment now
of $45,000 if the interest rate is 4.5% effective?

l:«.‘{'u.fe, Volae (s he reverse o £
,-‘N'e.-..c\,\,*t Joluwe | Ty e o, Som o
o9 o:.-..kwia trf 46,000 e u;vo_s-l-ul
ot 457 n trest pow how wmach will

J

Yo Kove th ¥ vears. The answer (%

(Lots)® 4s0o00= &3 494, 53



At 4.67 (nterest 05,000 today

(s wor th § £3,1 A4, Y vyears frow

N ow.

FV = (Y PV,

(47) I buy a piano from Cheapside Music company on March 1, 1998. I pay
$1,000 immediately, then 3 more payments of $1,000 on March 1 for each
of the next 3 years. Finally, on March 1, 2002, I pay $10.000. What was
this deal worth to Cheapside on March 1, 1998, assuming that they can
invest funds at 4% interest-i.e. what was the present value of all of my
payments on March 1, 19987
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